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Access to Resources: National Oil Companies Access to Resources: National Oil Companies 
Control the Proven Oil ReservesControl the Proven Oil Reserves……
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U.S. Drilling ActivityU.S. Drilling Activity

Total Well CompletionsTotal Well Completions
YearYear Active RigsActive Rigs OilOil GasGas DryDry

19861986 964964 19,21319,213 8,5998,599 12,79912,799

19961996 779779 8,7608,760 9,5399,539 5,5875,587

20052005 1,3831,383 8,7668,766 27,397      4,64427,397      4,644
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U.S. Exploration ActivityU.S. Exploration Activity

Exploratory Wells DrilledExploratory Wells Drilled
YearYear OilOil GasGas DryDry % Dry% Dry

19861986 1,0851,085 797797 5,5675,567 75%75%

19961996 496496 591591 2,2462,246 67%67%

20052005 378378 1,2121,212 1,6451,645 51%51%



Decline RatesDecline Rates



Rig CountRig Count
Rotary Rigs in Operation 

(USA - count)
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ProductionProduction
Dry Natural Gas Production 
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Rig Count compared to Production Rig Count compared to Production 
Rig Count - Gas Production 
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600

800

1,000

1,200

1,400

1,600

1,800

1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006

R
ig

 c
ou

nt

16,500

17,000

17,500

18,000

18,500

19,000

19,500

20,000

BC
F

Rig Count Gas production

Source:  EIA & Baker Hughes



8

Share of U.S. Domestic Production  (%)Share of U.S. Domestic Production  (%)

YearYear MajorsMajors IndependentsIndependents
1990 (est)1990 (est) 55%55% 45%45%

19951995 53%53% 47%47%

20002000 43%43% 57%57%

2005 (est)2005 (est) 40%40% 60%60%
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Learn to speak conversational Oil and GasLearn to speak conversational Oil and Gas

Engineer Landman

Geologist

Lawyer

Accountant
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